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(also known as Canadian Jesuits International)

Qualified Opinion

We have audited the financial statements of The Canadian Jesuit Missions (also known as Canadian
Jesuits International) (the Organization), which comprise the statement of financial position as at June
30, 2019 and 2018, the statements of operations, changes in net assets and cash flows for the year then
ended and a summary of significant accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at June 30, 2019 and 2018, and its financial performance and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from donations, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification
of these revenues was limited to the amounts recorded in the records of the organization. Therefore, we
were not able to determine whether any adjustments might be necessary to the donation and fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the years ended June 30,
2019 and 2018, current assets as at June 30, 2019 and 2018, and fund balances as at April 1 and March
31 for both the 2019 and 2018 years. Our audit opinion on the financial statements for the year ended
March 31, 2018 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

/
» Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
CladuonRoukle LLP

Mississauga, Ontario Clarkson Rouble LLP
November 28, 2019 Chartered Professional Accountants
Licensed Public Accountants




|

E 2B E B EEEEEEEEEFEEEEE &

./

The Canadian Jesuit Missions

(also known as Canadian Jesuits International)

Statement of Financial Position
As at June 30

2019 2018
Assets
Current
Cash $ 974,829 $§ 843,677
Accounts receivable 12,052 7,189
Advances on program expenditure 454,950 652,323
1,441,831 1,503,189
Investments and advances
Advances / investments (Note 2) 16,541,223 15,690,257
Other investments (Note 3) 2,539,284 2,772,127
19,080,507 18.462,384
$20,522,338 $19,965,573
Liabilities
Current
Accounts payable and accrued liabilities $ 74,604 $ 66,144
Long Term Debt
Loan payable (Note 4) 112,706 105,688
187.310 171,832
Net Assets
Project restricted fund 15,292,503 15,223,372
Sustainability fund 2,700,000 2,700,000
Unrestricted fund 2,342,525 1,870,369
20,335,028 19,793,741
$20,522,338 $19,965.573

See accompanying notes to the financial statements

On behalf of the Board:
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The Canadian Jesuit Missions
(also known as Canadian Jesuits International)

Statement of Operations

Year Ended June 30
2019 2018
Revenue
Contributions $ 1,371,267 $ 1,975,018
Interest income 3,177 6,780
Investment income 1,560,628 975,449
Pension income (Note 4) 21,604 22,800
Expense recovery and other income 993 20,055
2,957,669 3,000,102
Expenses
Programs - designated projects 2,088,866 2,046,437
Programs - education and awareness 186,990 197,374
Administration 97,328 92,723
Fundraising 43,198 86,875
2,416,382 2,423,409
Excess of revenue over expenses for the year $ 541,287 $ 576,693

See accompanying notes to the ﬁnancial statements
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The Canadian Jesuit Missions
(also known as Canadian Jesuits International)

Statement of Cash Flows
Year Ended June 30

Cash provided by operating activities
Excess of revenue over expenses for the year

2019 . 2018

$ 541,287 $§ 576,693

Changes in working capital
Accounts receivable (4,863) 3,292
Advances on program expenditures 197,373 (308,024)
Accounts payable and accrued liabilities 8,460 2.886

Increase from operating activities

742,257 274,847

Investing activities
Increase in investment portfolio
(Decrease) increase in other investments
Increase in loan payable

(850,966)  (824,431)
232,843 (153,023)
7,018 2,986

Decrease from investing activities

(611,105)  (974,468)

Increase (decrease) in cash

Cash, beginning of year

131,152 (699,621)
843,677 1,543,298

Cash, end of year

$ 974,829 $§ 843,677

See accompanying notes to the financial statements




The Canadian Jesuit Missions
(also known as Canadian Jesuits International)

Notes to Financial Statements
June 30, 2019

The organization was incorporated under The Corporations Act, 1953 of the Province of Ontario
without share capital and is a registered charity under the Income Tax Act of Canada, exempt
from income taxes in Canada. Its original purpose was to promote and foster interest in and
furnish assistance to missions conducted by The Jesuit Fathers of Upper Canada. It has evolved
into a Jesuit organization committed to the service of faith and promotion of justice with a
preferential option for the poor and marginalized members of the human community.

1.

Summary of accounting policies

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations. The significant accounting policies are
summarized as follows:

a)

b)

Revenue recognition

The Organization follows the deferral method of accounting for contributions.
Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is
reasonably assured. Donations are recorded as revenue when received. Grants are
recorded as deferred revenue if they have not been spent for the specific purposes
for which they were intended by the end of the current fiscal year.

Programs and funds

Programs are recorded as an expense in these financial statements upon the
transfer of funds and confirmation of the expenditure to various agencies and/or
members of The Canadian Jesuit Missions (also known as Canadian Jesuits
International, "CJI").

Project Restricted Fund - These funds represent donations that have been
designated by the donors for specific projects.

Sustainability Fund - This fund has been set up by the board as a restricted capital
fund to generate investment income to support annual operations.

Financial Instruments
Financial instruments

An Organization initially measures its financial assets and liabilities at fair value,
except for certain non-arm's length transactions. The Organization subsequently
measures all its financial assets and liabilities at amortized cost except for its
investment portfolio, other investments, annuities and loan payable which are
measured at fair value. Changes in fair value are recognized in net income.




The Canadian Jesuit Missions
(also known as Canadian Jesuits International)

Notes to Financial Statements
June 30, 2019

1.

Summary of accounting policies (continued)

d)

Financial assets measured at amortized cost include cash, accounts receivable and
advances on program expenditures.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities.

Equity investments that are quoted in an active market are measured at fair value.
The Organization has elected to measure its investment portfolio, other
investments, and annuities in their entirety at fair value, as it was felt to more
accurately reflect the true value of these instruments. The Organization has also
elected to measure the deferred annuities and loan payable at fair market value to
correspond with the related investment balance.

Transaction costs

The Organization recognizes its transaction costs in net income in the period
incurred except for financial instruments that will not be subsequently measured
at fair value. The carrying amount of these instruments are adjusted by the
transaction costs that are directly attributable to their issuance.

Allocation of expenses

The Canadian Jesuit Missions engages in various programs. The costs for these
programs include the costs of personnel and other expenses that are directly
related to providing the program. The Canadian Jesuit Missions also incurs
payroll expenses that are common to the administration and fundraising for the
Organization and each of its programs. The Organization allocates certain of its
payroll expenses on the basis of estimated time spent on each function. This basis
is applied consistently each year.

Measurement Uncertainty

The preparation of the Organization's financial statements in conformity with
Canadian accounting standards for not-for-profit organizations requires
management to make estimates and assumptions which affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimates. Significant estimates included in the financial statements relate to
certain accrued liabilities.




The Canadian Jesuit Missions
(also known as Canadian Jesuits International)

Notes to Financial Statements
June 30, 2019

o

Advances / investments

Advances/pooled funds consist of funds that were previously entrusted to the corporation
The Jesuit Fathers of Upper Canada, and were transferred to the corporation Fonds Casot
on December 4, 2018. With the creation of a new province now known as "Jesuits of
Canada" changes were made in the way that they manage finances and accounting. The
corporation The Jesuit Fathers of Upper Canada, managed funds entrusted by The
Canadian Jesuit Missions (also known as Canadian Jesuits International) and various
other organizations. CJI entrusted this corporation with money for administration and
management purposes. To continue to provided this service the funds originally entrusted
to the corporation Jesuit Fathers of Upper Canada were transferred to the corporation
Fonds Casot, a corporation whose main object was to support the French Canada
Province and whose main object is now to support the Province of Canada.
Acknowledgments of debt were signed on the date of transfer between CJI and Fonds
Casot.

As per the terms of the agreements with Fonds Casot, each loan bears interest on an
annual basis at a rate equal to the return generated by the fund that is made up of all units
invested by Fonds Casot and held with CIBC Mellon. Interest is capitalized annually
unless otherwise instructed by CJI, and such interest shall become part of the advance.
The advances are renewed automatically from year to year for a period of one year unless
CJI provides written notice requesting repayment in full or in part at least 30 days in
advance.

Other Investments

2019 2018
UMC Mutual Fund Trust 2,538,466 2,768,904
1G Wealth Management 818 3,223

2,539,284 2,772,127

Related Party Transactions

Jesuits of Canada operates throughout Canada a number of ministries, projects and
apostolates as separate entities. Some of these entities are separately incorporated and/or
registered as charitable organizations under the Income Tax Act. Others are neither
incorporated nor registered. The Jesuits of Canada has the authority to exercise
significant influence over each of the entities. The Canadian Jesuit Missions (also known
as Canadian Jesuits International) is one of those entities as indicated in Note 1. During
the year, CJI received $21,604 (2018 - $22,800) in pension income from The Jesuit
Fathers of Upper Canada which administered the English Canada Province.

9




The Canadian Jesuit Missions
(also known as Canadian Jesuits International)

Notes to Financial Statements
June 30, 2019

S Loan Payable

The loan payable consists of funds that are held on behalf of Jesuit Missions in Jamaica.
The loaned funds have been included in the investment/advances entrusted to Fonds
Casot and accrues interest on an annual basis as outlined in Note 2, and such interest is
capitalized annually and becomes part of the loan. The funds are payable on demand. Tt is
management's opinion that no repayment will be made during the next fiscal year.

6. Commitments

The organization currently has a rental agreement with Loretto College which
commenced March 1, 2017 and has been extended until December 31, 2019. Monthly
lease payments for the balance of the term are $850. A new two year lease agreement will
be negotiated prior to December 31, 2019 for the period January 1, 2020 to December 31,
2022.

7. Financial instruments

The Canadian Jesuit Missions is exposed to various risks through its financial assets
instruments. The following analysis provides a measure of the Organization's risk
exposure and concentrations at the balance sheet date.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The Canadian Jesuit Missions’s
credit risk is primarily attributable to its accounts receivable and investments/advances.

The accounts receivable amounts disclosed in the balance sheet are net of allowance for
doubtful accounts, estimated by The Canadian Jesuit Missions’s management based on
previous experience and its assessment of the current economic environment. Actual
exposure to credit losses have been minimal in the past due to the nature of its accounts
receivable. Contributions are not recorded in receivables unless collection is reasonably
assured. The allowance for doubtful accounts is $Nil (2018 - $Nil).

The Advances held by Fonds Casot (Note 2) are also subject to credit risk, should Fonds
Casot be unable to repay the advances upon 30 days written notice by The Canadian
Jesuit Missions. The amount of Advances disclosed on the balance sheet and held by
Fonds Casot on behalf of The Canadian Jesuit Missions is significant, however the risk of
financial loss is considered unlikely. Fonds Casot manages funds entrusted not only by
The Canadian Jesuit Missions but also various other organizations.

10




The Canadian Jesuit Missions
(also known as Canadian Jesuits International)

Notes to Financial Statements
June 30, 2019

i

Financial instruments (continued)

Liquidity risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting
obligations associated with financial liabilities. The Organization is exposed to this risk
mainly in respect of its accounts payable and accrued liabilities. The Organization expects

to meet these obligations as they come due by generating sufficient cash flows from
operations. There has been no change in the risk assessment from the prior period.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types of
risk: currency risk, interest rate risk and other price risk. The Organization is mainly
exposed to interest rate risk and other price risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Interest rate risk
arises from the possibility that changes in interest rates will affect the value of fixed
income securities held by The Canadian Jesuit Missions.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk), whether those changes are caused by factors specific to the individual financial
instrument or the issuer, or factors affecting all similar financial instruments traded in the
market. The Organization is exposed to other price risk on its investment/advances held
by Fonds Casot and invested with CIBC Mellon (Note 2).

11
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